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SUBJECT: FMS FOR HAI 

1. IN AN EXCHANGE OF LETTERS BETWEEN ADMIRAL KONIALIS, 
SHAFC, AND MR. RICHARD VIOLETTE, OSD/DSAA, DATED MAY 31, 

1972 AND JUNE 1, 1972 RESPECTIVELY, IT WAS AGREED 
THAT OF THE DOLS 25 MILLION PROVIDED BY FNCB IN THE FY 72 
FMS PACKAGE, AT LEAST DOLS 15 MILLION WOULD BE UTILIZED FOR 
HAL IT WAS ALSO AGREED THAT ANY AMOUNT OF THE REMAINING 
DOLS 10 MILLION THAT WAS NOT DEVOTED TO HAI WOULD BE 
UTILIZED FOR PROCUREMENT OF HAWK MISSILES AND/OR F-4 
AIRCRAFT. HAWK PROCUREMENT WAS SUBSEQUENTLY EFFECTED 
COMMERCIALLY, LEAVING ANY BALANCE OF THE DOLS 
25 MILLION AVAILABLE FOR PURCHASE OF F-4'S. 

2. DETAILS ON DOLS 50 MILLION FY 74 FMS CREDIT ASSISTANCE 
FOR F-4 S WILL BE FORWARDED AS SOON AS POSSIBLE. THIS 
CREDIT WILL REPRESENT THE FINAL TRANCHE OF OUR COMMITMENT 
TO ASSIST GOG IN FINANCING F-4 PURCHASE. 
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3. WITH THE PROVISION OF DOLS 50 MILLION FOR FY 74, 

FMS CREDIT ASSISTANCE, WE HAVE IN FACT MADE AVAILABLE 
DOLS 153 MILLION WHICH THE GOG CAN USE FOR F-4'S: 

DOLS 35 MILLION IN DIRECT FMS CREDIT IN FY 72; 

DOLS 25 MILLION IN GUARANTEED PRIVATE CREDIT IN FY 72, 

(OF WHICH UP TO DOLS 10 MILLION CAN BE USED FOR F-4'S;) 

DOLS 58 MILLION IN COMBINED FY 73 FMS CREDITS; 

DOLS 50 MILLION IN FY 74 FMS CREDITS. KISSINGER 
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